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Closing the Collapse Gap

My premise

« The Soviet Union (SU) collapsed about 17 years ago. The United States (US) will
collapse (economically and politically) at some point.

« Exact dates of collapses are impossible to predict. But one of the best-known facts
about empires is that they do collapse. No exceptions.

« Soviet collapse was harder to predict because of secrecy. Many signs of trouble for the
US indicate that it could collapse at any time.

« The Soviet collapse has a lot to teach US. The differences are just as interesting as
the similarities.

©2006 Dmitry Orov 2

0% +

$ 'O

#$ $ %%



$$

Closing the Collapse Gap

Symmetries between SU and US

o Two post-WWII military-industrial empires

« Predicated on technological progress and economic growth
« Tried to spread their ideology over the entire planet

« Exercised political and economic control over many countries
« Remained evenly matched for several decades

« Eventually went bankrupt

(These similarities justify reasoning by analogy.)
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Closing the Collapse Gap

Winner or Runner-up
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Space Race

Arms Race
Jails Race
Hated Evil Empire Race
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Closing the Collapse Gap

US faces many of the same problems that contributed to the Soviet collapse

« Unwinnable wars (Afghanistan, Irag... Iran?)

« Declining oil praduction (Soviet oil production peaked a couple of years before
collapse)

« Out of control military budgets
« Unsustainable deficits and foreign debt
« Balky, unresponsive, corrupt political system, incapable of reform

« Delusions of grandeur prevent honest discussion of problems
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Closing the Collapse Gap

Economies are susceptible to “cascaded failure”

» Unsolvable problems accumulate over time.

« Compensation mechanisms are only useful to a point.

« Any number of events can put the economy into a state of shock.
« Multiple knock-on effects prevent retum to business as usual.

« Downward slide takes on a momentum of its own.

« Political system remains intact but suffers paralysis.
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Closing the Collapse Gap

Post-collapse environment - the immediate consequences

« Social dislocation, joblessness, homelessness, despair.

« Authorities no longer command respect. Law enforcement is overwhelmed, replaced
by local self-defense and private security. Many laws universally ignored.

« Widespread shortages of many basic commodities, especially food, fuel, and medicine.

« Basic maintenance foregone or rationed. Infrastructure decays and fails. Many
disasters, big and small.

« No long-term planning possible. Large new projects not even considered. Al
successful adaptations rely on existing infrastructure and inventory.
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Closing the Collapse Gap

Post-collapse environment — what comes next?

« New subsistence/barter economy emerges aimost immediately.

« Old capital - stocks, bonds, capital equipment, cash - all worthless. Connections,
favors, access to supplies — prove to be of abiding value.

« Asset stripping: assets dismantled and reused, stockpiled, or sold as scrap. Many
items of value exported (especially art objects, antiques, scientific and industrial
equipment)

» Elements of organized crime, former military, and former law enforcement meld into
new power structures (very messy).
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Closing the Collapse Gap

Housing

Owned by state

Free rent

Accessible by public transportation

Owned by banks/corporations

Foreclosures/evictions

Largely inaccessible except by car

Everyone stays put
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Flood of refugees from suburbia
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Transportation

Public

Continues to run
Compact cities along railways

Maintainable infrastructure

Private, mostly cars and trucks
Breaks down due to fuel shortages
Sprawl, dead downtowns

More potholes than road

All aboard
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On foot, peddling bicycles,
pushing shopping carts
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Employment

Predominantly public Predominantly private
Slowdowns Shutdowns

Salaries delayed Mass layoffs

Massive levels of inventory Just-intime inventory
Continued access/barter Liguidation

Gradual transition Instant retirement
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Families

3 generations under 1 roof
Close-knit (but unhappy?)
Clustered geographically
Accustomed to hardship

Singles, nuclear families
Alienated (and unhappy?)
Spread out geographically

Feelings of entitlement

Life goes ever on
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Stranded among strangers

#$ $ %%



$$
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Money

Of token value
Shared among friends
Income not essential

Friends more important

“Wherewithal"
Hardly ever shared
Income essential for survival

Money more important

Broke, but no matter
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Broke and helpless
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Closing the Collapse Gap

Consumer Products

A cost to the govemment
Product-based economy
Shortage of products

Up to you to make it work

Technological heirlooms

Profits for the Chinese
Service-based economy
Shortage of money
Planned obsolescence

Disposable everything

Fix it yourself
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Recycling the trash
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Closing the Collapse Gap

Food

Kitchen gardens
Local food stockpiles
Home cooking culture

Physically active

Supermarkets
Food shipped in diesel trucks
Fast food culture

Obesity epidemic

Foraging and scrounging
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Waiting to be fed
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Closing the Collapse Gap

Medicine

Public
Free basic care

Focused on basic care and prevention

Private

Medicine for profit

Focused on geriatrics, chronic cases,
oncology, emergency medicine,
psychopharmacology, plastic surgery

Basic care
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Folk remedies
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